
What makes TrenDesign different?
1)	 We have a systematic, quantitative approach to buying and selling funds in your portfolio
2)	 We look at the entire universe of Mutual Funds and ETFs, not individual families or sectors
3)	 We divide those funds into quartiles based on volatility
4)	 Twice a month we rank those funds based on the latest market data and using our proprietary 	  

scoring method to ensure you own the strongest funds available
5)	 If a fund in the portfolio falls below our thresholds, it is replaced, no questions asked

 Performance* Risk/Volatility
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3 Year 
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Beta Since 
Inception

Capital 
Preservation

-14.57% 14.21% 6.57% 8.88% 8.15% 0.33 0.37

Balanced 
Income

-18.79% 18.44% 7.50% 11.03% 10.40% 0.46 0.51

Balanced -23.60% 25.98% 8.83% 14.22% 13.48% 0.59 0.66

Balanced  
Growth

-29.70% 28.61% 9.33% 18.03% 16.78% 0.71 0.78

Growth -36.06% 34.55% 8.17% 20.36% 19.13% 0.78 0.86

S&P 500 -37.01% 26.45% 1.58% 19.41% 15.60% 1.00 1.00

The five TrenDesign portfolios span the risk spectrum utilizing Mutual Funds and Exchange Traded Funds to 
actively capture the latest trends in the leading sectors and asset classes.  The foundation of our quantitative 
approach relies on relative strength, while adjusting for a fund’s unique volatility.  We start with the universe of 
ETFs and Mutual Funds, each fund is ranked twice per month based on a proprietary scoring method mainly 
utilizing Standard Deviation (risk).  Positions are held until a specific fund’s quantitative rank falls below a  
proprietary threshold.  Once a fund falls below that threshold, it is immediately replaced with the highest 
ranking fund.  The scoring algorithm is strongly weighted to capture relative strength over different periods of 
time.  Holdings are systematically added and sold twice a month, if necessary, allowing the model to continually  
adjust to changes in the market.

TrenDesign

 Data as of  December 31, 2009 
Inception Date February 29, 2004 

QUANTITATIVE. SYSTEMATIC. rEPEATABLE.

Summit Series



Data as of October 31, 2009

Wayne Schmidt, CFA®, MBA
Chief Investment Officer

In October 2008, Wayne Schmidt joined Gradient Investments, LLC and serves as 
Chief Investment Officer. With 26 years of investment experience, Wayne brings de-
cades of institutional experience and in-depth knowledge of the private client market 
to Gradient Investments, and offers a global investment management perspective.

In a nationwide search that included acquisition considerations, AXA Investment 
Managers, a subsidiary of the European insurance giant AXA Group, hand picked 
Wayne to build their U.S investment grade fixed income capabilities and to lead a 
seasoned portfolio team located in St. Paul, Minnesota. 

During his tenure at AXA Investment Managers, Wayne served as senior portfolio 
manager for the U.S. Investment Grade Fixed Income Team. As the lead portfolio manager, he managed $9.5 billion 
of fixed income assets with a variety of mandates ranging from aggregate, corporate and government bond portfo-
lios. Before joining AXA Investment Managers, Wayne dedicated over 20 years to Minnesota Life and its’ $14 billion 
investment arm, Advantus Capital Management.

Over the years, Wayne has been quoted on the global economy in numerous nationally and internationally recog-
nized investment publications such as Bloomberg, Pension & Investments, Reuters, The Los Angeles Times, Financial 
Week (2008 Neal Award Winner), Asia Times, InvestorVillage, Safehaven, SFO, Credit Investment News and RGE 
Monitor (Nouriel Roubini’s Global EconoMonitorinvestment). He has also provided market insights on Bloomberg 
radio and television. 

**Past performance is no guarantee of future results. Performance figures are annualized for periods greater than one calendar year.  Performance tracking 
accounts were established on February 29, 2004 by Eastwind Capital LLC and are traded in the same manner as individual client accounts. Performance figures 
are gross of fees  and do not include the advisor fee, however performance figures do include all trading fees, short-term redemption fees, etc. Beta is based 
upon the S&P 500. Returns are not GIPS compliant.  Gradient Investments LLC is a Registered Investment Advisor filed with the SEC.  Eastwind Capital LLC. 
is Registered Investment Advisor filed with the SEC. Gradient and Eastwind have entered into a sub-advisory relationship by which Gradient will market and 
manage the five portfolios, per Eastwind’s instructions, under the name TrenDesign Portfolios. 

finally. experience on your side.

Performance in a down market.

Gradient Investments, LLC, a Registered Investment Advisor
4570 Churchill Street, Ste 200, Shoreview, MN 55126 

T (888) 824-3525 
www.gradientinvestments.com 
info@gradientinvestments.com


